Annex 2

Alternative monthly auction procedure
Rules for the monthly auction organized electronically in the user environment of the auction e-Portal may be replaced in case of technical problems with electronic solution identified by SEPS Auction Office by these alternative rules. Information about use of alternative monthly auction procedure according to this Annex 2 will be published by 12:00 a.m. on the last working day before the Final date for submitting of bids for monthly auction in terms of Annex 1 (Decesive Days for Monthly Auctions for the Year 2015). Information shall be published on the SEPS web-page (www.sepsas.sk). Furthermore SEPS Auction Office will notify use of alternative monthly auction procedure to all auction participants by message in auction e-Portal.

1. Applications to the Transmission Capacity Reservation Auction

In order to take part in the auction process, applications must be delivered in person or by registered mail to the SEPS Auction Office with receipt confirmed by the mail room - indicating the date and time of receipt - in sealed envelopes separately for every direction and the following label filled in on the envelope: 

	Application to the Transmission Capacity Reservation Auction

for the................month of 2015
DO NOT OPEN!

	Profile: ……….

	Direction: ………. 


If applications to the auction are delivered collectively, the sequence in which the applications are listed on the receipt note is decisive.  

SEPS Auction Office will accept also the applications delivered by fax. SEPS Auction Office will not guarantee the preservation of data confidentiality in the case of applications delivered by fax. The applications delivered by fax will be accepted only if verified by phone. A phone verification of the fax application acceptance shall be performed by the auction participant on the recorded phone numbers of SEPS Auction Office:

+421 2 5069 2804

+421 2 5069 2805
Only one valid application can be filed per one profile and one direction (see the form Application for the Auction of Transmission Capacity Reservation on SEPS - WPS profile). A valid application must include the following clear and legible information:

1. Identification of the auction participant,

2. Indication of the transmission direction (auction number)

3. Volume of the requested transmission capacity in MW (in integers), sum of all bids on the application may not exceed the offered capacity

4. Price bid in EUR/MW (with accuracy to two decimal places). (Prices offered for allocation of an available tradable transmission capacity and a fee for the bottleneck management relate only to payments for reserving the transmission capacity and do not affect the duty to pay a fee for the negotiated transmission, and do not exempt from the duty to negotiate transmission conditions on part of WPS) 

5. Signature of the auction participant.

Applications are submitted in writing on the form Application for the Auction of Transmission Capacity Reservation on SEPS - WPS profile with all the information described above and they must be unconditioned. The SEPS Auctions Office can receive only one valid application for each direction, and the form may include several bids (however, 20 in maximum) presented in a descending order according to the price offered per MW of a reserved output. The application may not include two or more bids with the identical price. The applications are binding and may not be modified once submitted. The applications can be withdrawn provided that the withdrawal is delivered in writing no later than on the date decisive for submitting applications by the noon.  

Applications, or respective bids, not meeting the set requirements will be excluded and will not be taken into account and will not be included to applications/bids to be evaluated. 

2. Auction Process

The SEPS Auction Office will gather all the applications delivered until the noon of the decisive date. The SEPS Auction Office evaluates the applications in terms of completeness and correctness and will put all bids in a descending order with regard to the bided price and makes the assessment of the applications. 

If the sum of the capacities required in the valid applications/bids does not exceed the available tradable transmission capacity offered, the fee for the bottleneck management will be equal to zero, i.e. every auction participant will be given the required transmission capacity in the scope of the valid applications without the need to pay any fee for the bottleneck management.  

If the sum of the capacities required in the valid applications/bids exceeds the available tradable transmission capacity offered, the fee for the bottleneck management will be set per every 1 MW of the allocated capacity based on the lowest price from the accepted bids. The auction price set in this manner will be charged to every auction participant who will obtain a reservation of the profile transmission capacity per every 1 MW of the allocated transmission capacity reserved.   

Should there be more bids with the identical bid price and the sum of these bids together with the already accepted bids exceeds the capacity offered, then these bids with the marginal price are not accepted and the remaining capacity, i.e. non-allocated transmission capacity will be offered in daily auctions. 

The following table in Figure 1 is an example: 

	Auction 1 Max. capacity: 200M W 
	SEPS ( WPS

	Auction participant
	Volume
	Bid
	Total
	

	
	MW
	EUR/MW
	MW
	

	
	
	
	
	Allocated

	a
	10
	200
	10
	10 MW

	b
	20
	50
	30
	20 MW

	c
	50
	25
	80
	50 MW

	b
	20
	22
	100
	20 MW

	a
	50
	22
	150
	50 MW

	d
	30
	20
	180
	Exceeded 0 MW 

	e
	25
	20
	205
	Exceeded 0 MW

	a
	30
	10
	235
	Exceeded 0 MW

	a
	110
	1
	345
	Exceeded 0 MW


Figure 1: Auction Record

In this case, the fee for bottleneck management for the given month amounted in this monthly auction to 22 EUR/MW. The “a“ auction participant will be allocated a transmission capacity of 60 MW in total and will have to pay EUR 1320 for it. The non-auctioned 50 MW will be offered in daily auctions. 

The bid from “d“ and “e“ participants - 20€/MW – a marginal bid will not be accepted.

3. Notice about the Auction Result

The SEPS Auction Office will notify each successful auction participant the following information: 

6. Indication of the auction number (direction)

7. Period of reservation of the transmission capacity

8. Volume of the transmission capacity reserved for the auction participant concerned in MW

9. Auction price in EUR/MW for the period defined in point 2

10. Fee for the bottleneck management in EUR for the period defined in point 2

11. Capacity Agreement Identification (CAI) - unique identification code assigned to allocated capacity
	SEPS
	Application for the Auction of Transmission Capacity Reservation on SEPS - WPS profile
	WPS


for monthly auction - month................2015
____________________________________________________________________________

Name of the Company

____________________________________________________________________________

Address of the Company

____________________________________________________________________________

Identification Code / Tax Identification Code (ID No. for VAT)

____________________________________________________________________________

Contact Person

____________________________________________________________________________

Telephone / Fax

____________________________________________________________________________

EIC Code of the Company 

____________________________________________________________________________

Correspondent Address, Fax number for invoice sending

Bid for the auction 

Auction - direction 1 
 FORMCHECKBOX 
 from SEPS to WPS

Auction - direction 2 
 FORMCHECKBOX 
 from WPS to SEPS 

	Bid No.
	MW
	EUR / MW *
	Bid No.
	MW
	EUR / MW *

	1
	
	
	11
	
	

	2
	
	
	12
	
	

	3
	
	
	13
	
	

	4
	
	
	14
	
	

	5
	
	
	15
	
	

	6
	
	
	16
	
	

	7
	
	
	17
	
	

	8
	
	
	18
	
	

	9
	
	
	19
	
	

	10
	
	
	20
	
	


Please mark the valid data with a cross.

The auction participant expresses by submitting this application his acceptance of the published rules for the Monthly Auction of Available Tradable Transmission Capacities for 2015 at the  SEPS-WPS Transmission Border Organised Unilaterally by SEPS and he obliges himself to pay the price for congestion management.

Date: 

_________________________________________________________________________


signature and stamp

* Bid price excluding V.A.T. (Value Added Tax)
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