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Rules for the yearly Auction of Transmission Capacities Available on Cross-border profile SEPS - WPS for the year 2004.

The Auction Office of SEPS, a. s. will perform the Auction of transmission capacities, available for the year 2004 and its individual calendar months on SEPS-WPS transmission profile. The offer of available transmission capacities depends on a direction of transmission.

Direction 1 describes the direction from SEPS to WPS, direction 2 describes the direction from WPS to SEPS.

For the use of the allocated capacity, on the side of SEPS, it is necessary to have valid and effective Agreement on access to the transmission system (TS) and providing transmission services in accordance with the Trade Code of Transmission System of the Slovak Republic. On the side of WPS, it is required to fulfil conditions according to generally valid legislation in Ukraine.

Each auction participant has to submit written Application for the auction of transmission capacity reservation before November 26, 2003 by 12:00 a.m.

With the submission of the application to the Auction Office, the auction participant obliges himself to pay the determined payment for congestion management (auction price) for reserved capacity acquired, with no regret he will use it or not.

In order to participate in the auction process, applications have to be delivered personally or by registered letter to the Auction Office with confirmation of being taken it over by a Registry; applications have to be delivered in sealed envelopes, separately for each particular profile and each direction with following filled in description:

	Application for the Auction of transmission capacity reservation for the year 2004 - DO NOT OPEN 

	Profile: …………………………………………………………

	Direction: …………………………………………………… 


In case of delivery by post, the Auction Office of SEPS, a. s. does not undertake the responsibility for delay in delivery. 

Only one application can be submitted for one profile and one direction. Providing that there are multiple requirements from one applicant for the same profile and direction the latest requirement is considered as valid, based on confirmed date and time of delivery.

In case of auction of transmission capacities for individual calendar months the Auction Office will also accept applications submitted by fax. Valid application has to include the following unambiguous and legible data:

1. Identification data of the auction participant 

2. Specification of transmission direction (the number of auction),

3. Volume of requested reserved capacity in MW (in whole numbers),

4. Value the price bid in EUR/MW (with accuracy of 2 decimals maximum) - bid price is without the VAT (Value Added Tax). The bid price for available transmission capacity allocation and payment for congestion management represent only reservation payment, it does not affect the obligation to pay transmission fee and on the side of WPS it does not release the obligation to settle the transmission conditions,

5. Signature and stamp of the auction participant.

Applications must be unconditional and must be submitted in writing in the format shown in the Appendix No. 1, specifying all the above-mentioned data. Only a single application form for one profile and one direction can by submitted or sent by fax (in case of the monthly auction), but it can include more bids (however, maximum 20). Applications are binding and cannot by modified after the submission. They can by taken back, provided the cancellation is delivered to the Auction Office in writing before 12:00 a.m. on the decisive day for submitting the application. 

Applications, alternatively individual bids which do not fulfil the requirements specified will be excluded and they will not by taken into consideration and they will not be included among assessed applications / bids. Keeping the decisive day and time of delivery of the Application to the Auction Office is being assessed according to published decisive terms. 

The Auction Office collects all applications received before November 26, 2003 by 12:00 a.m. The Auction Office assesses applications in terms of completeness and correctness, making the list of them in descending order according to the bid price and then performs the assessment.

If the total volume of capacities requested in valid applications is not higher than available trading capacity offered, payment for congestion management (auction price) is equal to zero, i.e. each bidder will receive the transmission capacity requested, without an obligation of the congestion management payment (auction price). 

If the total volume of capacities requested in valid applications exceeds available trading capacity offered, payment for congestion management (auction price) for each 1 MW of the allocated capacity will be determined by to lowest price from the accepted bids. The auction price set in this manner will be charged to all auction participants that will gain monthly reservation of available transmission capacity of the profile according to allocated reserved transmission capacity. 

Any not allocated available trading capacity will be transferred to auctions of shorter time period. The following chart in Figure No. 1 shows an example: 

	Auction No. 1   Maximum capacity: 200 MW 
	SEPS -> xxx

	Auction Participant 
	Volume
	Bid
	Total
	

	
	MW
	EUR/MW
	MW
	

	
	
	
	
	Allocated

	A
	10
	200
	10
	10 MW

	B
	20
	50
	30
	20 MW

	C
	50
	25
	80
	50 MW

	B
	20
	22
	100
	20 MW

	A
	50
	22
	150
	50 MW

	D
	30
	20
	180
	30 MW

	E
	25
	19
	205
	Exceeded 0 MW

	A
	30
	10
	235
	Exceeded 0 MW

	A
	110
	1
	345
	Exceeded 0 MW


Figure No. 1 - auction register

In this example, the congestion management compensation for this auction has reached 20 EUR/MW. The auction participant “A” shall receive a total of 60 MW of allocated transmission capacity and shall pay 1.200 EUR for it. 20 MW of non-auctioned off capacity will be offered in auctions of shorter time period.

If two or more bids are delivered for one profile in the same direction, for the same time period and with the same price, they will be accepted on a delivery time priority basis.

 The Auction Office will publish the volume of the auctioned off capacity and auction price on the web site www.sepsas.sk. The Auction Office will provide each successful participant of the auction with the following information:

1. Specification of auction number (direction),

2. Time period of transmission capacity reservation,

3. Volume of transmission capacity reserved for given auction participant in MW,

4. Payment for congestion management (auction price) in EUR/MW for the time period specified in point 2. 

Upon reservation of transmission capacity on cross-border transmission profiles the auction participant has gained a promise from SEPS, a. s. (in case of unilateral auction), or from both TS operators concerned (in case of common auction). This obligation says that this specific transmission process is feasible with maintaining the standard level of transmission system operation’s reliability excluding Force Majeure, the emergency situation and preventing issues in the sense of the generally valid legislation of the Slovak Republic.

By payment of the congestion management price, the auction participant gained the transmission capacity reservation on the respective transmission profile and in the respective direction. The Assignment of rights to the reserved capacity is possible only after the congestion management price (auction price) is paid, and only at fulfilling of following conditions:

· assigned rights were gained at the yearly auction,

· rights are assigned for the period of one and more calendar months,

· an entity assigning rights to reserved capacity delivers an announcement on rights assignment (see Appendix No. 2) to the Auction Office 5 workdays prior to the beginning of the period, which the rights are being assigned for, at the latest.

The rights for the use of reserved transmission capacity are utilized based on the "use it or lose it" principle, i.e. transmission capacity not confirmed by the binding schedule within the term determined by the Trade Code will be re-offered within the next transmission capacities auction to all market participants.

The yearly auction process

· Publishing of available trading capacities - October 31, 2003.

· The date for submitting application for available trading capacity allocation - before November 26, 2003 by 12:00 a.m. 

· The date of publishing information on auction results - November 27, 2003.

Payment for congestion management 

The following conditions are valid for the payment of the price for congestion management resulting from the auction of available trading capacity for the year 2004:

· 1/12 of the announced payment for congestion management is always due to the 3rd calendar day of the month, which is prior to the month to which reservation is allocated, 

· payment is a precondition for gaining the rights for reserved transmission capacity use in the following month, i.e. from January to December 2004,

· in case of non-payment of this sum of money within the defined deadline, rights for using the reservation of transmission capacity in particular month and following months will be lost and will be allocated again in auction of available trading capacity for the next months of the year 2004,

· the day of transfering the sum of money to the account of the Auction Office is considered as the day of payment.

In case of the Slovak trading entities the payment in Slovak crowns is acceptable. Conversion from EUR to Slovak currency will by calculated on the basis of the exchange rate published by the National Bank of the Slovak Republic (NBS) for the day prior to the day of payment. The Auction Office is entitled to modify the payment in connection to the increased costs (e.g. change or introduction of taxes, charges, etc.). 

Disputes settlement

Auction participant and the Auction Office will make every effort to settle possible disputes arising from yearly auction procedures in an amicable way. Assignees of the auction participant and the Auction Office are authorized to communicate discuss disputable issues. The party, which sets up a claim, is obliged to ask the other party in writing for a dispute resolution. The party has to describe the dispute and if the claim can be expressed in terms of money, it will also specify the amount of its claim or define its requirement and present the evidence on which it has based its claim. This request is to be delivered in person or in the form of a registered letter to the other party.

If the dispute is not settled within 30 days from delivering the request for dispute settlement according to these rules and the law of the Slovak Republic, the Auction Office or auction participant are entitled to file a lawsuit at the relevant court in the Slovak Republic.

The Auction Office

Address:
Aukčná kancelária SEPS, a.s. 

Slovenský elektroenergetický dispečing

ul. Republiky 5


P.O. BOX C-39


010 47
Žilina


Slovak Republic

Fax:
+421 41 5002288


+421 41 5192144

E-mail:
auction@sepsas.sk
Auction team:


Ing. Juraj Elenič 

elenic_juraj@sepsas.sk

Ing. Ľubomír Gajda

gajda_lubomir@sepsas.sk

Ing. Pavel Vico

vico_pavel@sepsas.sk

Ing. Michaela Dostálová

dostalova_michaela@sepsas.sk

Ing. Jaroslav Kubinec

kubinec_jaroslav@sepsas.sk
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